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IBRD Loans to Austria and Colombia 


Loan to Austria 


The International Bank for Reconstruction and Devel- 
opment approved on June 14 a loan equivalent to US$10 
million, to be made mainly in European currencies, for 
the Liinersee hydroelectric project being built in western 
Austria. The project is expected to earn the equivalent 
of $1.5 million annually from exports of power to the 
Ruhr and southwestern Germany, and it will make more 
power available in Vorarlberg and Tyrol, the two western- 
most provinces of Austria. The Bank expects that the 
greater part of the loan will be made in European cur- 
rencies and the remainder in U.S. dollars. About $7 mil- 
lion of the loan will be used to pay for imports of equip- 
ment, and the rest will be used to buy equipment in 
Austria. 

The Philadelphia National Bank is participating in the 
loan, without the World Bank’s guarantee, to the extent 
of $153,000, representing the first maturity, which falls 
due May 15, 1960. 

This is the second Bank loan in Austria, and the second 
made there for a project which will generate power for 
export as well as for internal consumption. The first loan, 
in European currencies equivalent to $12 million, was 
made in July 1954 to help finance the Reisseck-Kreuzeck 
hydroelectric project, from which power will be exported 
to Italy (see this News Survey, Vol. VII, p. 25). 


The borrower is the Vorarlberger Illwerke (VIW), a 
power company that was established with German, Aus- 
trian, and Swiss capital in 1924 to develop the hydroelec- 
tric resources of the Liinersee and of the Ill River, both 
in Vorarlberg. The company has been under public 
administration since the end of the war. 

The total cost of the project for which the Bank loan 
was granted is estimated at 1,003 Austrian schillings 
($38.6 million). Apart from the Bank loan, the funds 
for the project will come from the VIW’s own resources, 


from building loans by the power consumers, and from 
a loan by the Austrian Landerbank. 


The World Bank loan is for 25 years, with interest at 
44 per cent annually, including the statutory 1 per cent 
commission charged by the Bank. It is guaranteed by 
the Government of Austria. The loan is also secured by 
a mortgage on the Liinersee properties and by an assign- 
ment to the Bank of revenues received by the VIW from 
its exports of power. 


Loan to Colombia 


The International Bank on June 15 made a loan of 
$15.9 million to the Colombian National Railroads. The 
loan will help to finance an extension of the Magdalena 
Valley Railroad being built with the aid of a previous 
Bank loan. 


The Bank of America National Trust and Savings 
Association is participating in the loan, without the 
World Bank’s guarantee, to the extent of $866,000 repre- 
senting the first four maturities, which fall due from 
November 1, 1958 through May 1, 1960. 


The earlier loan was made to the Colombian Govern- 
ment, but the new loan has been made directly to the 
new railway enterprise, with the Government acting as 
guarantor. It is for 25 years and bears interest of 454 
per cent per annum, including the statutory 1 per cent 
commission charged by the Bank. Amortization will 
begin November 1, 1958. 


This is the tenth World Bank loan in Colombia and 
brings the total amount lent there to $94.7 million. Under 
previous loans, $9.9 million was for agriculture, $13 
million for electric power, $30.9 million for highways, 
and $25 million for the Magdalena Valley Railroad. 
Sources: International Bank for Reconstruction and De- 


velopment, Press Releases, Washington, D. C., 
June 15, 1955. 


Redemption of IBRD Bond Issue in Canada 


The International Bank for Reconstruction and Devel- 
opment has announced that it will redeem Can$13,600,000 
outstanding of its 4 per cent 10-Year Canadian Dollar 
Bonds of 1952 on August 1, 1955 at 10114 and accrued 
interest. The bonds, part of an original issue of 
Can$15,000,000 sold in February 1952, have a stated 
maturity date of February 1, 1962. Payment on redemp- 





tion will be made at any agency of the Bank of Canada 
in Canada. 

In commenting on the redemption, Mr. Eugene R. 
Black, President of the Bank, pointed out that the 4 per 
cent 10-year bonds, though favorably regarded in Canada, 
have not fully reflected the improvement in the market 
there, because of the ceiling imposed on their market 
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price by the call price of the issue. Consequently, the 
Bank has decided to call the bonds for redemption. 

Three IBRD bond issues aggregating Can$53,600,000 
are currently outstanding in Canadian dollars. The 4 per 
cent 10-year bonds to be redeemed were the first to be 
offered in the Canadian market. Subsequently, an issue 
of Can$25,000,000 31% per cent 15-year bonds was of- 
fered at 9914 on June 17, 1954; and more recently an 
offering of Can$15,000,000 314 per cent 10-year bonds 
was made at 99 on March 21, 1955 (see this News Survey, 
Vol. VI, p. 390, and Vol. VII, p. 295). 

Referring to the Bank’s record for the current fiscal 
year ending June 30, 1955, Mr. Black stated that “The 





International Coffee Export Quotas 


The Committee of the International Coffee Bureau has 
recommended that green coffee prices be held within a 
range of 50 to 60 cents per pound at New York under a 
system of export quotas that will end drastic changes in 
green coffee prices, will avoid speculation, and will pro- 
vide a fair price for consumers and producers. Under 
the export quota plan, a total of 26,500,000 bags, of 60 
kilograms each, will be available for export from the 
1955-56 crop; 3,150,000 bags of estimated exportable 
production will be held off the market, for release only 
if coffee supplies threaten to run short. Under this sys- 
tem Brazil would export 15,350,000 bags, Colombia 
5,650,000 bags, and 14 other Latin American countries 
would export 5,250,000 bags, from the 1955-56 coffee 
crop. The recommendation has been forwarded to 16 
Latin American Governments, with the proposal that it 
be put into effect around July 1, when the new coffee 
crop year begins. 

Sources: Federacion Cafetalera Centro America-México- 
El Caribe (FEDECAME), Boletin No. 173, San 
Salvador, El Salvador, June 10, 1955; The Wall 
Street Journal and The Journal of Commerce, 
New York, N.Y., June 13, 1955. 


Europe 
U.K. External Trade 


Total U.K. exports in May, according to preliminary 
figures, were £257.8 million, compared with £253.1 mil- 
lion in the preceding month and £237.8 million in May 
1954. Imports were £290.3 million in May, £318.0 mil- 
lion in April, and £280.4 million in May 1954. Accord- 
ingly, the adverse trade balance in May, at £32.5 million, 
was reduced to half the corresponding April figure of 
£64.9 million; the March figure had been £92 million. 
U.K. exports to North America in May, at £28.3 million, 
were £2.1 million higher than in April, and compare 
with a first-quarter average of £23.7 million; exports to 
the United States (£13.3 million) were £1.5 million lower 
than in April, while exports to Canada (£15 million) 
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Bank will have made loans of more than $400,000,000— 
a new high—and earnings will have reached a new peak 
of about $24,000,000 for the period.” Total loans made 
by the Bank since it began operations in 1946 aggregate 
about $2,300,000,000. In addition to Canada, the Bank 
has sold its issues in Great Britain, the United States, 
Switzerland, and the Netherlands. The total of its 


bonds now outstanding amounts to the equivalent of 
$851,590,000. 


Source: International Bank for Reconstruction and De- 
velopment, Press Release, Washington, D.C., 


June 15, 1955. 


were £3.6 million higher. In April and May together, 
exports to North America were 8 per cent above those 
in the same months of 1954, and 15 per cent higher 
than the average for the first quarter of 1955. 
Announcing these figures to the House of Commons, 
the President of the Board of Trade said that, after 
reaching record levels in 1954, the rise in U.K. exports 
seemed to be leveling out at the end of the year. It now 
appears that exports were not leveling out but were still 
rising. In the first quarter, engineering shipments were 
10 per cent above the 1951 average; total exports in 
April and May were 9 per cent above the comparable 
1454 figure. While the May figures are unlikely to have 
been affected by the dock strike, it is not known whether 
traders speeded up shipments in anticipation of a strike 
on the railways. Probably the labor situation affected 
the May figures only marginally, and the real position 
will not become apparent until the June figures are 
released. 
Source: The Financial Times, London, England, June 11, 
1955. 


Sterling Exchange Rates 


Sterling exchange rates showed little change during 
the week ended June 13. Spot sterling in New York 
closed on that day at $2.79% and transferable sterling 
at $2.771,. 

Source: The Journal of Commerce, New York, N.Y.., 
June 14, 1955. 


Equipment and Modernization Plan in France 


On May 26, the French National Assembly gave its 
approval to the Second Equipment and Modernization 
Plan (Hirsch Plan), describing it “as the instrument of 
orientation of the economy and as the framework of the 
investment programs for the period 1954-57.” Using a 
new special legislative procedure, the Assembly approved 
three-year budgetary appropriations for several sectors 
forming “the nucleus of the program.” The total amount 
appropriated was 1,180 billion francs (approximately 
US$3.4 billion), some 40 per cent of estimated govern- 
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ment-financed investment for the three-year period 
1955-57. 

The share of the appropriations has been increased for 
four sectors in particular: agriculture, for which appro- 
priations are set at 134 billion francs, against 40 billion 
francs in the last three years; scientific research, with 5 
billion francs appropriated for the next two years, com- 
pared with less than 3 billion francs in the last five years; 
school and university equipment, with 104 billion francs 
for the next two years, against 71 billion francs in 
1953-54; and atomic energy, with 47 billion francs for 
1955-57, in contrast to only 13 billion francs in 1951-53. 
These appropriations are expected to provide only part 
of the total financing for the various sectors; other 
sources of funds may be additional annual budget ap- 
propriations, financing by banks and specialized credit 
institutions, and private capital. 


Source: Le Monde, Paris, France, May 28, 1955. 


U.S. Tariff Concessions to Switzerland 


The Governments of Switzerland and the United States 
concluded on June 8 an agreement that provides tariff 
concessions to Switzerland as compensation for the in- 
crease last year in the U.S. tariff on Swiss watches (see 
this News Survey, Vol. VII, pp. 38 and 263). In 1954, 
U.S. imports from Switzerland of the commodities on 
which tariffs have been reduced totaled $8.1 million. The 
products covered include certain coal tar derivatives, 
clockwork mechanisms and parts, hat braids, laces, hand- 
kerchiefs, and motion picture cameras. 

Source: Department of State, Press Release, Washington, 
D.C., June 9, 1955. 


Effects of Economic Measures in Norway 


Discussing the effects of the economic measures taken 
earlier this year (see this News Survey, Vol. VII, p. 263), 
the Norwegian Prime Minister, Mr. Gerhardsen, declared 
recently that it is difficult to state definitely that the 
measures taken to reduce investments and improve the 
balance of payments position actually will produce the 
desired results and, therefore, it is impossible to say 
whether further measures will be required. The Govern- 
ment continues to be concerned about the level of invest- 
ments and the foreign exchange developments. Invest- 
ments are still too high, even though there has been 
some decline in new plant construction. 

Thus far, the monetary measures have not resulted in 
any noticeable improvement in outstanding bank credit. 
If loans to the state banks are excluded, other private 
bank credit, chiefly to business and individuals, rose by 
NKr 271 million in March and April of this year, com- 
pared with an increase of NKr 231 million in the corre- 
sponding period last year. This year’s increase in out- 


standing loans is a result of heavier drawings on pre- 
viously granted lines of credit. During the first four 
months of 1955, total lines of credit increased by only 
NKr 21 million, compared with NKr 368 million in the 
corresponding period last year. 


The Bank of Norway’s foreign exchange holdings, 
which were declining during the first three months of 
the year, showed some increase in April and May, net 
holdings rising by NKr 234 million ($33 million) ; 
NKr 141 million of the increase consisted of drawings 
on foreign loans. Therefore, if the loans are excluded, 
there was a net improvement of NKr 93 million in April 
and May, whereas in the first three months of the year 
there was a net deterioration of NKr 177 million. During 
the first five months of last year, the net foreign exchange 


holdings, excluding drawings on loans, increased by 
NKr 42 million. 


Sources: Statistisk Sentralbyra, Manedsstatistikk over de 
Norske Private Aksjebanker og Sparebanker, 
Oslo, Norway, April 30, 1955; Norwegian In- 
formation Service, News of Norway, Washing- 
ton, D.C., June 9, 1955. 


New Treasury Bills in Norway 


Beginning June 17, 1955, the Norwegian Ministry of 
Finance will issue only 3-month Treasury bills carrying 
2 per cent interest per annum. In the past, the maturity 
of Treasury bills has been from 3 to 18 months. The new 
bills, which will be in amounts of from NKr 50,000 to 
NKr 5 million, will be offered to banks, insurance com- 
panies, and any others interested. They will be offered 
for sale by the Bank of Norway four times a month, and 
the amount to be sold will be determined each week. 
Source: Norges Handels og Sj¢fartstidende, Oslo, Nor- 

way, June 8, 1955. 


Interest Rates in Finland 


As of July 1, 1955 the interest rates for deposits in 
Finland will be raised on the average by 14 of 1 per cent. 
Ordinary deposits in commercial banks and postal sav- 
ings banks will carry a maximum of 6 per cent; deposits 
on six months’ notice in these institutions and ordinary 
deposits in savings banks and similar institutions will 
carry a maximum of 614 per cent. The rate for demand 
deposits in commercial banks will be 1 per cent, and in 
other institutions 144 per cent. Post giro accounts will 
carry a maximum of 1 per cent. The interest rate for 
index-tied deposits (see this News Survey, Vol. VII, 
p. 328) will remain, as agreed earlier, at 434 per cent. 

The interest rates for credits will not be raised; on 
the contrary, certain rates will be lowered. For new 
credits the maximum rate, including fees, charged by 
most banks will be 8 per cent, but some small banks 
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may charge up to 84 per cent. By October 1, 1955 at 

the latest, the interest rates for credits granted previously 

will have to be lowered in order not to exceed 814 per 

cent, with the exception of rates charged by small banks, 

which are not to exceed 834 per cent. 

Source: Hufvudstadsbladet, Helsinki, Finland, May 25, 
1955. 


Consequences of Italy's Four-Year Development Plan 


A four-year development plan (1955-58), designed to 
form the first stage in the implementation of the ten-year 
development program known as the Vanoni Plan (see 
this News Survey, Vol. VII, p. 213), has been published 
in Italy. In the four-year plan, forecasts are given con- 
cerning the probable changes in national income, em- 
ployment, and the balance of payments in Italy during 


1955-58. 


The average rate of increase in the national income 
in 1955-58 is expected to be a little over 41% per cent. 
To achieve this increase, the four-year plan relies par- 
ticularly upon a large expansion in output in the mechan- 
ical, engineering, and construction industries. 

According to present forecasts, it is believed that indus- 
trial employment will rise by 500,000 between 1955 and 
1958, including 50,000 to 75,000 in handicrafts and small 
engineering, 250,000 in building, and 175,000 in other 
industrial sectors. In addition, a further 500,000 jobs in 
nonindustrial activities will be created. 

The balance of payments deficit is expected to continue 
at its 1954 level (170 billion lire) for the next four years. 
It is hoped that imports may be reduced by an increase 
of food production and by developing domestic supplies 
of fuel and power, and metallurgical imports are not 
expected to exceed those in 1954; imports of textiles, 
chemicals, and engineering products, however, may be 
greater than last year. On the export side, increases in 
textile, petroleum refining, and iron and steel products 
are not anticipated, but it is hoped that exports of food- 
stuffs will rise by 14 per cent, engineering products by 
27 per cent, and chemical products by 22 per cent, during 
the four-year period. 


Source: 24 Ore, Milan, Italy, May 5, 1955. 


Employment in Western Germany 


Unemployment in Western Germany in May was 731,- 
000, i.e., 371,000 persons less than in May 1954 and the 
lowest level since the autumn of 1948. Since employment 
now amounts to about 17.5 million, unemployment has 


been reduced to about 4 per cent of those employed. 
According to the President of the Federal Public Employ- 
ment Agency, the German economy will, for the time 
being, be able to meet the demands for labor from within 
Germany mainly by resorting to young persons leaving 


school (whose number is expected to be great in the 
next few years), to refugees from the Soviet Zone, and 
to additional female labor. 


Source: Frankfurter Allgemeine Zeitung, Frankfurt am 
Main, Germany, June 7, 1955. 


Middle East 


Electrical Power in Iraq 


The Government of Iraq has announced that it will 
nationalize the Baghdad Light and Power Company. It 
will pay ID 2 million (US$5.6 million) for 51 per cent of 
the shares of the power company to the Belgian company 
ENGENTRA; the remaining 49 per cent of the shares, 
also held by ENGENTRA, will be purchased at the same 
rate, but at a future date. The Government has made 
plans for large-scale expansion of the facilities of the 
power company in order to increase the supply of elec- 
tricity in Baghdad. 

Source: The Iraq Times, Baghdad, Iraq, May 4, 1955. 


Receipt of U.S.S.R. Gold by Iran 


In accordance with the Iranian-Soviet agreement signed 
last December, representatives of the Bank Melli Iran 
received on June | delivery of 6 tons of gold from the 
U.S.S.R. This was part of the 11 tons of gold due to 
Iran in settlement of claims against the U.S.S.R. for the 
use of railways and the expenditure of the Soviet army 
in Iran during World War II. It was expected that de- 
livery of the remaining 5 tons would be made on June 2. 

Within one year of ratification of the agreement, the 
U.S.S.R. is to pay to Iran $8,648,619 in goods, as pro- 
vided in the Iranian-Soviet agreement of March 18, 1943. 
Source: The Times, London, England, June 2, 1955. 


Far East 
India's Foreign Trade Policy 


In an address to the Import Advisory Council on 
May 21, India’s Deputy Minister for Commerce and 
Industry said that the policy of selective liberalization 
of imports had been gradually extended to cover a wide 
sector of the country’s import trade. Thirty-three new 
items have been added to the liberal licensing scheme; 
quota percentages have been increased for 40 items; 
token quotas have been introduced for 19 new items; 
while, for 13 new items, provision has been made for 
granting additional licenses to established importers. 
The base period has been extended to include the year 
1952-53 for an additional 60 items, and the year 1953-54 
for another 16. Because of the increases in import duties 
beginning with the current financial year, a further 
measure of liberalization has been announced in respect 
of 12 items. 
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The continuation of the policy of progressive and con- 
trolled liberalization, the Deputy Minister stated, would 
depend on the measures taken to increase export earn- 
ings, bearing in mind the likely demand for foreign 
exchange for capital goods required under the second 
Five Year Plan. The net effect of these measures of 
liberalization, however, is not easy to assess. But during 
the last half year, nearly 10,000 licenses with a face 
value of Rs 170 million were issued to newcomers. The 
liberal licensing scheme covered 134 items, and under 
this scheme licenses valued at Rs 480 million were issued 
during July-December 1954. 

The Deputy Minister further stated that the decrease 
in plant and machinery imports, from Rs 840 million in 
1953 to Rs 760 million in 1954, was due in part to the 
fall in prices of machinery and in part to the fact that 
domestic industry met some of the requirements. Imports 
of industrial raw materials increased from Rs 2.88 billion 
in 1953 to Rs 3.29 billion in 1954, and this year they 
are expected to be about Rs 3.40 billion. As the Indian 
economy develops and industrialization proceeds, the 
pattern of import trade is expected to be characterized 
by a higher level of imports of industrial raw materials. 
In the sphere of essential consumer goods, imports in 
1954 were valued at Rs 1.59 billion, against Rs 1.88 
billion in 1953. 

Other features of the current import policy are the 
canalization of imports of certain essential raw materials 
through agencies approved by the Government and re- 
strictions on profit margins for certain items. The for- 
mer measure was adopted to ensure a regular supply of 
raw materials to industries at a fair price; up to the 
present, it has been applied to raw silk, soda ash, caustic 
soda, and soda bicarbonate. The latter measure at present 
covers only three items—air conditioners, refrigerators, 
and cooking ranges—with a view to ensuring that the 
end-users obtain these items at reasonable prices. 

Addressing the Export Advisory Council, the Minister 
for Commerce stated that the improvement in India’s 
export trade has been maintained and, notwithstanding 
keen competition in world markets, exports of several of 
the major commodities have been growing steadily. The 
total value of exports during the fiscal year 1954-55 was 
Rs 5.83 billion (US$1.22 billion), against Rs 5.31 billion 
($1.12 billion) in 1953-54 and Rs 5.78 billion ($1.21 
billion) in 1952-53. The adverse balance of trade, which 
was Rs 500 million ($105 million) in 1953-54, was re- 
duced to Rs 400 million ($84 million) in 1954-55. Trade 
with the dollar area resulted in a favorable balance of 
Rs 210 million ($44 million), an increase of Rs 40 mil- 
lion over 1953-54. The improvement in trade also was 
reflected in the sterling balance position, which remained 
steady. 


The Minister stated that almost all of the increase of 
Rs 520 million in the value of exports in 1954-55 over 


those of the previous year was due to greater exports of 
tea. Moreover, about 58 per cent of the export trade 
was accounted for by three commodities: tea, cotton 
piece goods, and jute goods. The scope for further 
expansion of trade in these commodities, particularly on 
account of the increasing competition in world markets, 
is limited. There is, therefore, an urgent need for diversi- 
fication of exports. Industrial production is increasing 
and, if the production of light engineering and chemical 
industries is to be sustained, export markets for their 
products should be developed. He emphasized the grow- 
ing need for measures to develop India’s export trade, 
and asked the Council to evaluate the effectiveness of the 
export promotion measures taken so far, with a view to 
devising ways and means of furthering this effort. 

Source: Reserve Bank of India, Jndian News Digest, 

Bombay, India, June 1, 1955. 


Burmese Import Restrictions 


Regulations on import trade policy were established 
by the Government of Burma in April, in addition to 
those that had been adopted in March (see this News 
Survey, Vol. VII, pp. 288 and 354). A new Open Gen- 
eral License No. III, effective April 5, gives general 
permission for the import of certain mineral oils, opium, 
animal fats and grease, gums, resins, and rosin from any 
country except the United States, Canada, the Philippines, 
most of Central and South America, and Mainland China. 


Industrialists importing raw materials and machinery 
for industrial purposes are now required to register with 
the Ministry of Trade Development, through the Direc- 
torate of Industries. Industrial firms must furnish exten- 
sive particulars, including the paid-up capital of the firm, 
the percentage of Burmese capital, the quantity and value 
of the finished articles to be produced from the raw ma- 
terials, the cost of production of finished articles, and the 
amount derived from their sale. They also must give a 
written guaranty that the imported materials will be used 
solely for industrial purposes in their own factories and 
will not be resold. Licenses for industrial machinery, 
whether for new installation, expansion of factories, or 
replacement, will be issued at any time. 


Source: Department of Commerce, Foreign Commerce 


Weekly, Washington, D.C., May 30, 1955. 


Malayan Rubber Export Duty 


A new export duty on Malayan rubber, which forms 
part of the Federal Government’s plan to encourage rub- 
ber replanting, has been announced, effective June 1. 
When the price of rubber is less than 80 cents per pound, 
the new duty will be less burdensome than the old; the 
price of rubber now is 93 cents, or 26 pence, per pound. 
When the price is above 80 cents, the new duty is pro- 
gressively higher than the old; and when the price 
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exceeds 100 cents, a new “anti-inflationary cess” be- 
comes payable. Up to about 88 cents per pound, the new 
duty is still less than the previous total payments of 
producers, for the existing variable replanting cess is to 


be abolished. 
Source: The Economist, London, England, May 28, 1955. 


Japanese Cotton Trade 


Japan has proposed triangular trade in raw cotton and 
cotton products with the United States and Indonesia, 
in an effort to alleviate a serious crisis facing its cotton 
industry. The proposal was spurred by a stockpile of 
500,000 bales of cotton yarn in Japanese warehouses— 
200,000 bales over normal—and a slump in cotton sales 
both at home and abroad. Under the plan, the United 
States would deliver raw cotton to Japan, Japan would 
send an equivalent value of Japanese-produced cotton 
cloth to Indonesia, and the triangular deal would be 
completed by Indonesia’s exports to the United States, 
which traditionally exceed imports from that country. 


Although Indonesia is a good customer for Japanese 
cotton products, the Japanese Government has placed 
severe restrictions on exports to that country because of 
its failure to settle a huge postwar trade debt to Japan. 

Reasons for the recent crisis in the cotton industry of 
Japan are reported to be the inroad made by synthetic 
fabrics in both domestic and overseas markets, and over- 
expansion in the cotton industry. Japan has 8,020,000 
spindles and 420,000 looms, which, it is estimated, repre- 
sent an excess of some 1,000,000 spindles and 120,000 
looms. 


In spite of a 12 per cent cutback in production in- 
structed by the Government in May, yarn output in May 
exceeded 180,000 bales, compared with the monthly 
average of 160,000 bales of domestic and export demands 
combined. As a result, No. 20 yarn prices have dropped 
considerably. The production control measure curbed only 
slightly the flow of cotton yarn and cloth from mills into 
already bulging warehouses. 

The Trade Ministry is studying the possibility of pur- 
chasing 10,000 bales of stockpiled cotton yarn over a 
one-year period. However, it appears to be difficult to 
make the necessary budget appropriation, and the ten 
big mills of the industry, which control 85 per cent of the 
total production, are opposed to the measure. 


Source: The Nippon Times, Tokyo, Japan, June 3, 1955. 


Philippine Foreign Trade 


The foreign trade of the Philippines in the first quar- 
ter of 1955 was marked by relatively high imports and 
by exports below the usual seasonally high levels. When 
compared with the corresponding period of 1954, total 
imports rose by about $50 million while exports fell 
by about $15 million. The increase in imports resulted 


from the continuation of the liberal import policy first 
adopted by the Philippine Central Bank at mid-1954. The 
lag in exports is accounted for chiefly by delays in mak- 
ing shipments of sugar. Since these delays were due to a 
shipping shortage, it is expected that export receipts from 
sugar will be shifted to the second and third quarters 
of the year. 


Source: Department of Commerce, Foreign Commerce 
Weekly, Washington, D. C., June 13, 1955. 


United States and Canada 
Hoover Commission Report on U.S. Foreign Aid 


Measures that might improve the present administra- 
tion of U.S. foreign aid programs have been recom- 
mended by the Commission on Organization of the Execu- 
tive Branch of the Government, commonly known as the 
Hoover Commission, which was established by Congress 
in 1947. At present, 34 U.S. Government agencies are 
engaged in activities related to foreign aid of the Gov- 
ernment, but their actions are not subject to the authority 
or direction of the U.S. Chief of Diplomatic Missions 
in recipient countries. As a consequence, conflicting 
U.S. policy statements are sometimes issued, and pro- 
grams and policies are misconstrued. The Commission 
recommends that personnel of all U.S. aid agencies 
abroad (except military) be integrated into regular or- 
ganizational units of U.S. Embassies, subject to the 
authority and control of ambassadors or ministers. The 
Commission supports President Eisenhower’s proposal 
that, when the Foreign Operations Administration ceases 
activities at the end of June, all foreign economic aid 
functions be transferred to a new agency to be known 
as the International Cooperation Administration, that its 
director report directly to the Secretary of State, and 
that the latter maintain strong control over economic aid 
policies and programs. 

Inasmuch as Western Europe has reached the highest 
level of industrial production in its history, the Commis- 
sion believes that there is no further need for economic 
aid to that area, and that technical assistance also should 
cease. Military assistance programs, however, such as 
direct military aid, offshore procurement, and the sup- 
port of U.S. troops, will continue in the magnitude of 
about $1 billion annually. In underdeveloped countries, 
U.S. aid should be used to improve small manufacturing 
industries and for raising agricultural output through 
sound irrigation projects and the introduction of im- 
proved farming methods. U.S. aid should not be used for 
large industrial projects, as such projects cannot succeed 
until a vast background of transport, marketing, technical, 
and executive skills is accumulated. 

In general, the Commission recommends that wherever 
assistance is necessary and there is no prospect of re- 
payment of loans, aid should be given in grant form. Aid 
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should not be granted for projects where private invest- 
ment capital is available. All aid should be contingent 
upon efforts of recipient countries to improve the invest- 
ment climate for private domestic and foreign capital. 
The Commission suggests that unexpended aid appropri- 
ations, which amount to more than $12 billion, should 
permit a substantial reduction in new aid appropriations 
for the fiscal year 1956. If its recommendations are 
adopted, the Commission estimates that a minimum of 
$360 million per year could be saved from economic 
aid programs without prejudicing objectives. 

Source: Commission on Organization of the Executive 
Branch of the Government, Overseas Economic 
Operations, A Report to the Congress, Washing- 
ton, D. C., June 6, 1955. 


Canadian Balance of Payments 


In the first quarter of 1955, Canada incurred a balance 
of payments deficit on current account of $157 million, 
compared with a deficit of $176 million in the first quar- 
ter of 1954. (Figures are in Canadian dollars.) The re- 
duction of the deficit was due to an increase of $96 mil- 
lion in exports; imports rose by only $37 million. The 
deficit on account of invisibles rose largely as a result 
of higher dividend payments. Exports increased to all 
areas except Japan, with the United Kingdom accounting 
for half of the expansion. Most of the additional imports 
originated in the United States; imports from overseas 
countries increased very little, as a reduction in purchases 
from the United Kingdom offset to a great extent in- 
creases from other areas. After invisible transactions are 
taken into account, the deficit with the United States 
widened by $26 million, to $263 million; the surplus 
with the United Kingdom increased by $57 million, to 
$81 million; and the surplus with other overseas coun- 
tries fell somewhat, to $25 million. 

On capital account, the inflow of private long-term 
funds continued, amounting to $155 million in the quar- 
ter. Direct investment receipts (net of Canadian invest- 
ments abroad) were lower than in several preceding 
quarters, as a result of the liquidation of an important 
nonresident investment. New issues of Canadian bonds 
in the United States were discouraged by the narrowing 
of the interest differential, but there were heavy non- 
resident subscriptions to new domestic issues and, in 
addition, outstanding stock to the value of $52 million 
was purchased by foreigners. Retirements of foreign-held 
debt were also high, the largest operation being a $50 
million repurchase by the Canadian Government. 

Short-term transactions led to a net outflow of $76 
million, largely as a result of heavy sales of Canadian 
bonds by nonresidents. In addition, there was an outflow 
of funds to London for interest arbitrage, but nonresident 
holdings of Canadian dollars increased. 

Repayments on intergovernment loans during the quar- 


ter amounted to $7 million, and gold and dollar reserves 
fell by US$71 million, mainly as a result of official debt 
transactions. The Canadian dollar rate rose in January 
but weakened considerably in February and March, av- 
eraging Can$1.00 = US$1.025 for the quarter, against 
US$1.032 in the fourth quarter of 1954. 


Source: Dominion Bureau of Statistics, Quarterly Es- 
timates of the Canadian Balance of International 
Payments, First Quarter 1955, Ottawa, Canada. 


Canadian Automobile Production and Shipments 


Canadian automobile production reached more than 
58,000 vehicles in May, an increase of 4,000 over April 
and 20,000 higher than in May 1954. This was the third 
successive monthly increase, which more than counter- 
balanced decreases in January and February (see this 
News Survey, Vol. VII, p. 380). For’ the five-month 
period, the total was 225,000 units, against 216,000 in 
1954. Shipments also rose sharply in April after a three- 
month decline, and at 67,000 were substantially higher 
than in April 1954. 


Source: Dominion Bureau of Statistics, Daily Bulletin, 
Ottawa, Canada, June 8, 1955. 


Latin America 
Proposal for Inter-American Development Bank 


Study of a proposal for the creation of an Inter- 
American Development Bank has been concluded by a 
technical committee of several Latin American countries, 
and submitted for the approval of member counfries of 
the Organization of Aniérican States. The study resulted 
from a resolution approved at an extraordinary meeting 
of the Inter-American Economic and Social Council, held 
from November 22 to December 2, 1954, in Petropolis, 
Brazil (see this News Survey, Vol. VII, p. 208). 

The study proposes that the capital of the Bank be 
set at $200 million, one third of which would be sub- 
scribed by the United States and two thirds by the Latin 
American countries. The member countries of the Or- 
ganization of American States will decide on or before 
July 15, 1955 whether the project is to be carried out. 
If approved, a new meeting of the Inter-American Eco- 
nomic and Social Council would be called to deliberate on 
the organization of the Bank. 


Source: Excelsior, Mexico, D.F., June 3, 1955. 
Haitian Export Trade 


During the first seven months of the Haitian fiscal 
year (October 1954-April 1955), coffee exports amounted 
to 200,000 bags of 80 kilograms each. It is expected 
that total exports for the entire year will not exceed 
225,000 bags, thus registering a 43 per cent decrease 
in volume from exports in fiscal 1954. 

The volume of Haitian trade in general has suffered as 
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a result of the hurricane which devastated the country 
in October 1954. However, exports of sisal, the country’s 
second most important export crop, have been satisfactory 
in the early months of this year. Attempts have been 
made recently by private groups and the Government 
to stimulate the export of commodities which hitherto 
have not been important in the volume of exports, and 
to find outlets for Haitian products other than the 
traditional ones. It is reported that attempts to market 
Haitian fresh fruits and vegetables have been successful. 
Contracts have been signed with various Central Ameri- 
can importers as well as with importers from Venezuela 
and the Dutch West Indies. 

Source: Department of Commerce, Foreign Commerce 


Weekly, Washington, D. C., June 13, 1955. 
New Honduran Import Tariff 


A new import tariff in Honduras, providing for higher 
and more extensive import duties, which has been in 
effect since April 15, represents a complete structural 
revision of the former tariff structure instituted on 
August 1, 1934. The new schedule is designed to increase 
government revenues and to discourage imports of so- 
called nonessentials. Special provision has been made 
to continue the concessions granted the United States in 
the Reciprocal Trade Agreement, effective March 2, 1936, 
with the rate granted in that Agreement increased by 10 
per cent. 

Various taxes previously collected separately have been 
consolidated in the new rates. Among them are the 
customs surtax, the 1 per cent ad valorem road tax, 
the toll tax of 0.02 lempira (1 lempira = US$0.50) per 
gross kilogram, the waterworks tax of 0.01 lempira per 
gross kilogram, and the tax on imports of gasoline (0.20 
lempira per gallon) and other petroleum fuels (0.10 lem- 
pira per gallon). Existing service fees for wharfage, port- 
age, and storage will continue to be collected separately. 


Source: Department of Commerce, Foreign Commerce 
Weekly, Washington, D. C., June 13, 1955. 


Increase in Colombian Budget 


By the end of March, Colombia’s 1955 budget had 
been increased to 1,629 million pesos, compared with 
the originally approved budget of 939 million. The in- 
crease was the result of several measures taken since 
the original budget was approved, the first one being to 
incorporate in the 1955 budget a surplus of 157 million 
pesos from the 1954 budget; of this sum 130 million 
pesos was assigned to the amortization of debts incurred 
by the Government during 1954. At the end of Decem- 
ber 1954, a further increase of 175 million pesos was 
approved to provide, by means of a ten-year bond issue, 
for financing the construction of roads. In February 1955, 
an additional 360 million pesos was included in the 
budget, and the Treasury was authorized to issue bonds 
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of the same amount; 60 million pesos of the bond 
issue was subscribed to the capital of the Instituto de 
Crédito Territorial and the remainder was used to help 
finance the expansion of the Paz del Rio steel mill. 

Budgeted expenditures from ordinary revenues, from 
government cash deposits, and from loans within the 
year amount to 1,269 million pesos. Government revenues 
from all sources during 1954 amounted to 1,287 million 
pesos. 


Source: El Tiempo, Bogota, Colombia, May 19, 1955. 


Other Countries 
New Zealand Loan in London 


New Zealand will issue in London this month a cash 
and conversion loan of £10 million at 9714, redeemable 
in 1970-73, and with interest at 444 per cent. Holders of 
the £11,984,340, 3 per cent, New Zealand loan, which is 
due for final redemption on July 1, 1955, will be able to 
exchange those bonds for the new bonds. 

This is the first government or public authority opera- 
tion on the London market this year. The terms of the 
new loan indicate how this market has been affected by 
the changes in the bank rate earlier in the year. The last 
time that an issue was offered in the London market by 
the New Zealand Government was in October 1954, when 
a £10 million loan was offered at an issue price of 98, 
with interest at 34 per cent, and redeemable in 1981-84 
(see this News Survey, Vol. VII, p. 164). 

Source: The Financial Times, London, England, June 7, 
1955. 


South African Loan Issue in the Netherlands 


The Union of South Africa will issue in the Nether- 
lands in the near future a loan of 50 million guilders 
(US$13.16 million), with interest at 4 per cent. The issue 
will be at par. Amortization of the loan will begin after 
five years; redemption thereafter will be in 15 equal 
annual installments. 


Source: Het Financieele Dagblad, Amsterdam Nether- 
lands, June 7, 1955. 


International Financial News Survey, written by 
members of the staff of the Fund, is based on mate- 
rial published in newspapers, periodicals, official 
documents, and other publications as cited at the end 
of each note. Explanatory material may be added, 
but no Fund editorial comment or opinion. Therefore 
any views expressed are taken from the sources 
quoted and are not necessarily those of the Fund. 


The News Survey is published weekly, except in 
the Christmas and New Year weeks. It may be ob- 
tained by applying to 
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